5*th*% U.S. Departnent of Housing and Urban Devel opnent
%JW“§§ O fice of Housing

SPECI AL ATTENTI ON OF: TRANSM TTAL

Hub and Program Center Section 8 Renewal Policy

D rector; Project Manager; Gui de Book

PBCAs; Oamner; and Managenent | ssued: 04/ 13/ 09

Agent s

1. This Transnmits. Page changes to the Section 8 Renewal

Pol i cy Gui de Book dated 1/15/08 (revised as of
12/12/06). These changes are effective i medi ately.

2. Expl anati on of Changes. All page changes have |i ght
grey shading to denote what has changed on the page
unl ess a section was conpletely renmoved. Furthernore,
if a conplete chapter has been revised there will be
no |ight grey shading.

a. Chapter 4, Option Two Contract Renewals for O her

Projects with Current Rents At or Bel ow

Conpar abl e Market Rents, has been updated. The

revi sion includes two najor changes:

e Permts increased distributions to for-profit
owners that have or are wlling to enter into
|l ong term Section 8 contracts.

e Directs the Owmer to use the project’s current
debt service when preparing a budget based rent
i ncrease.

b. The openi ng paragraph of Chapter 14, RHS Section
515/8, is revised to clarify that RHS projects
are not eligible for a debt restructuring under

MAHRA.
C. Attachnment 2, G ossary of Terns, has been
updat ed.
d. Four new forms are being added to the Guide. The

four coll ateral assignnment forns have been
revised to require signature by HUD rather than
by HUD or the PHA CA. These forns are to be used
verbatim i.e., without any alteration of any
kind to the | anguage or form



The fornms show t hat

HUD has provided witten

consent permtting the owner to assign of the HAP

contract.

e Attachnent 21,

Consent to Assignnent
Contract as Security for
e Attachnent 22, Consent to Assignnent
Contract as Security for
e Attachnent 23, Consent to Assignnent
Contract as Security for

of HAP

Fi nanci ng.

of HAP
FNMA Fi nanci ng.

of HAP
FREDDI E MAC Fi nanci ng.

e Attachnent 24, Consent to Assignnent as

Security For

Filing Instructions:

FNMVA Credit

Enhancenent

Renove:

| nsert:

Attachnents, Appendices and
Contracts dated 1/15/08
Chapter 4 dated 01/15/08
Chapter 14
Page 1 dated 01/15/08
Attachnent 2, d ossary of
Ternms dated 01/15/08

Attachnents, Appendi ces and

Contracts dated 04/13/09
Chapter 4 dated 04/13/09
Chapter 14

Page 1 dated 04/13/09
Attachnent 2, G ossary of

Ternms dated 03/18/09
Attachnent 21, dated 04/13/09
Attachnent 22, dated 04/13/09
Attachnent 23, dated 04/13/09
Attachnent 24, dated 04/13/09
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